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How is the Market?  

This is the question you get asked the most and the question 
every potential Buyer or Seller  wants the answer to.  

 

The key to your credibility as a 
Ȱ0ÒÏÆÅÓÓÉÏÎÁÌȱ ÉÓ ÔÏ ÈÁÖÅ Á  

30-second authoritative response.  

That response is the basis for this presentation. 

)Æ ÔÈÅÙ ÄÏÎȭÔ ÁÓËȟ ÔÈÅÎ ÉÔ ÉÓ ÔÈÅ ÅÌÅÐÈÁÎÔ ÉÎ ÔÈÅ ÒÏÏÍ ÓÏ ÁÎÓ×ÅÒ ÉÔ ÁÎÙ×ÁÙȦ 
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How is the Market? 
 

For qualified buyers: 

  
There has never been a better opportunity 

  
Åthey have the most choices in a home,     AVAILABILITY 

Åget the most house for the least money,   VALUE 

Åmortgages at very low interest rates.        AFFORDABILITY 
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Despite what you may hear  homes are selling!   
 More homes per month in the last 6 months than in previous 24 months.   
  

A seller needs to be realistic about this market.   
Like  the  stock  market,  current  prices  are not  what  they  were from  2004 to  
2006.  If  a seller   markets  their  home  at a price  based on a comparison  to  all  
the  competing  homes  currently  on  the  market,  then   ȣ 

it is a good time to sell a home.   
  

If you are a Seller and a Move -Up Buyer,    
you are in  the  best "ÕÙÅÒȭÓ Market  ever.  The bargain  you get in  your  new 
home  will   appreciate  far  more  that  any loss you take  when  you sell . The 
savvy Seller,  will  look  at the  sale and  purchase  as a single  transaction,  and 
see they  are getting  a great  deal .   

It is just a time to be realistic.  
 

How is the Market for Sellers? 
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The other unasked questions are:  
Will my house sell?   How soon?   At What price?    

FIRST, I NEED TO TELL YOU SOMETHING YOU ALREADY KNOW!   
 

THE CURRENT MARKET IS UNLIKE  
ANYTHING WE HAVE SEEN IN THE PAST 30-YEARS. 

 

The problem is the banking crisis which has resulted in the current 
difficulty   for  buyer s to get loans This ha resulted in reduced activity in 
the Real Estate Market for the past 2 and a half  years. 

My job is to tell  you about the current Las Cruces 
Real Estate Market, and then we will  discuss the 
Market for homes in your price range. 
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Since 2006 the number of home sales has declined month 
over month & year over year  until the last 6 -months of 2009  

End 2009 sales  > 2008 & = 2007 
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In order to stimulate increased sales, the Median Price of Sold 
Homes decreased to levels lower than the previous few years. 

2009 
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THE LAW OF SUPPLY AND DEMAND FOR LAS CRUCES HOMES 
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IMPORTANCE OF ABSORPTION RATES 

1. When Absorption Rates are low (less than about 6 months)this means that 
there is relatively a lot of demand for the available inventory.  

 ! 3%,,%2ȭ3 -!2+%4 

2.  When Absorption Rates are around 6 months this means that there is a 
relative balance of  Supply and Demand (Listings & Sales). 

 THE MARKET IS FLOWING NORMALLY  

3. When Absorption Rates are HIGH (More than about 6 months)t his means 
that there is relatively little demand for a relatively large amount of 
available inventory.   THE BUYER IS IN CONTROL OF THE MARKET. 

 
 The Seller must do whatever it takes to make his product (home) 

attractive for the Buyers.  
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THE LAW OF SUPPLY AND DEMAND FOR LAS CRUCES HOMES 

As the Price Range increases there is a combination of  
increased Supply (listings) and decreased Demand (sales).  

ABSORPTION RATE ɀ  
The number of months it will take to sell all of the 
homes currently listed for sale in each price range 
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